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of downsizing :
Why Downsizing
Makes Good
Financial Sense

Q RoanokeRealEstateTeam.com
el \We Make it Happen, You Make It HOME!




Key Financial Advantages for Empty Nesters

Lower Ongoing Housing Costs

e Smaller mortgage or rent. A smaller home usually costs less to buy or rent, and if there's
a mortgage, your monthly payment can drop.
e Reduced utilities. Heating, cooling, and water — all tend to cost less with less square
footage.
e Lower property taxes and insurance. Because assessed value tends to be lower with a
smaller home, your tax bill and homeowner's insurance premiums often go down, too.
Fewer Maintenance & Upkeep Expenses

e Less upkeep. Smaller homes mean fewer rooms to clean, fewer systems to repair
(plumbing, HVAC, roof, etc.), and less wear and tear.
 Lower cost of repairs. A smaller footprint often translates to lower repair bills over time
— fewer windows, doors, and piping to worry abourt.
e Reduced landscaping/yard work costs. If your new home has a smaller yard or none at
all, you'll save on landscaping, lawn care, and associated maintenance.
Unlocking Equity — Cash from the Sale

e Profit from selling your current home. Many empty nesters have built up equity over the
years. Selling a larger home can yield a substantial chunk of cash — enough to pay cash
for a smaller home or significantly reduce your next mortgage. t, travel, or other goals.
That lump sum can be redirected toward retirement savings, investments, travel,
hobbies, or unexpected expenses (like health care).

More Financial Flexibility & Stability

e Better cash flow. Lower monthly obligations (mortgage, utilities, maintenance) can
make budgeting easier — especially helpful if you're on a fixed or limited income.

e Fewer unexpected financial burdens. With a smaller, newer, simpler home (or a
rental /condo), surprise repair costs and upkeep expenses are less frequent — reducing
financial stress.
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Other Indirect Financial & Lifestyle Upsides

e Time & energy savings: Less maintenance frees up time — meaning you spend less on
paid help or DIY labor, and more on time that matters.

o Lifestyle freedom & lower long-term burden: A smaller home may age more gracefully
with you — fewer stairs, easier to care for, simpler to manage as time goes on.

e Opportunity to live in a different location: Downsizing might let you move to a

neighborhood that better fits post-kids life — possibly closer to amenities, healthcare, or
away from high-tax or high-cost areas.

What to Keep in Mind (So the Savings Actually Add Up)

e Think through transaction costs. Selling and buying a home involves closing costs, moving
costs, and possibly furniture changes.

e Home values and market timing matter. If housing prices are very high where you are —
or if you plan to buy in another high-cost area — the financial benefit may be reduced.

e Calculate long-term expenses carefully. Sometimes property taxes or HOA fees on
smaller homes (e.g., condos) can offset savings, so always run the numbers.

Who Benefits Most From Downsizing

Empty nesters whose current home:
e Has more space than they realistically use most of the time
e Comes with high mortgage, utility, maintenance, or tax burdens
 Holds substantial equity — giving a cash cushion when sold
e |s older or needs frequent repairs
Also, those looking forward to:
e Fixed income or retirement
e More financial flexibility for travel, hobbies, health, or future expenses
e Simpler, lower-maintenance living
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A Final Thought

Downsizing can be more than just a lifestyle choice — it can be a powertul financial
strategy, especially when raising kids is in the rear-view mirror. For many empty nesters, it's
a way to trade unused square footage and ongoing costs for financial breathing room,
simplified living, and peace of mind.

It you feel like you would benefit, we can discuss the savings “rightsizing” can provide for
you.

Walter & Debra - The Roanoke Real Estate Team
540-537-9281
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